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◀ Figure 17A.2  The growth of trade was interrupted by 
the worldwide economic depression in the 1930s and World 
War II in the 1940s. After the war, trade began to increase at 
an extraordinary rate. Even when accounted for in inflation-
adjusted 2006 dollars, trade increased 20 times between 1946 
and 2006! In recent years, the volume of trade has outpaced 
economic output and, since 2000, has grown twice as fast. 
The difference between exports and imports is termed either 
a trade surplus, when exports are greater than imports, or a 
trade deficit, when imports exceed exports.

▼ Figure 17A.3 Regional Trade Blocs, 2004  In the last several decades, a number of countries have joined together 
as free trade zones with minimal barriers to trade. These are common markets that allow for the free movement of labor, cap-
ital, and resources. The European Union has gone one step further by creating a consortium of countries that are politically 
independent but share a common currency and a common fiscal policy. In addition, the World Trade Organization (WTO) 
represents most of the world’s economies and enforces the rules of free trade. WTO rules are negotiated and signed by most 
of the world’s trading nations in order to smooth the flow of trade between countries. Critics charge that the WTO bolsters a 
trading system that is fundamentally unfair to poorer countries.
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