
CHAPTER 2

EC
ON

OM
IC

S 
AN

D 
TH

E 
GL

OB
AL

 E
CO

NO
M

Y
Ro

le
 o

f C
ur

re
nc

y 
M

on
ey

 c
an

 b
e 

us
ed

 fo
r 

a 
va

ri
et

y 
of

 d
iff

er
en

t e
xc

ha
ng

es
 in

 th
e 

m
ar

ke
t p

la
ce

 a
nd

 is
 e

as
ie

r 
th

an
 b

ar
te

ri
ng

.

Po
rt

ab
le

D
u

ra
b

le
D

iv
is

ib
le

Li
m

it
ed

 
su

p
p

ly
M

ea
su

re
 

o
f 

va
lu

e
St

o
re

 o
f 

va
lu

e
M

ed
iu

m
 o

f 
ex

ch
an

g
e

Fu
n

ct
io

n
s

C
h

ar
ac

te
ri

st
ic

s

M
o

n
ey

Co
py

ri
gh

t ©
 b

y 
Th

e 
M

cG
ra

w
-H

ill
 C

om
pa

ni
es

, I
nc

. A
ll 

ri
gh

ts
 r

es
er

ve
d.

001_012_VSum_eANC_895833.indd Page 3  12/2/10  3:58 AM u-s089001_012_VSum_eANC_895833.indd Page 3  12/2/10  3:58 AM u-s089 /Volumes/105/GO00708/NUMBER_POWER_REVISION_2011/NATIONAL/SE/ANALYZING_DATA/.../Volumes/105/GO00708/NUMBER_POWER_REVISION_2011/NATIONAL/SE/ANALYZING_DATA/.



CHAPTER 2

ECONOMICS AND THE GLOBAL ECONOMY
Balance of Trade
A trade defi cit occurs when the value of imports exceeds the value of exports. A trade surplus occurs when 
the value of exports exceeds the value of imports.

Balance of Trade Value of Exports Value of Imports= -
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