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TYPES OF BUSINESS OWNERSHIP

Comparing Advantages

Both a sole proprietorship and a partnership have several advantages as a form of business ownership.

Easy set-up

Profits taxed
once
Total control

Partnership

More skills and
knowledge Available
capital

Sole Proprietorship

Licensing and paperwork
Profits to owner
Few government

regulations




Copyright © by The McGraw-Hill Companies, Inc. All rights reserved.

TYPES OF BUSINESS OWNERSHIP

Consider a Corporation

It is important to carefully consider the advantages and disadvantages of
corporate ownership.

Forming a
Corporation

Advantages Disadvantages

1. Ability to raise capital 1. Complex and expensive
2. Limited liability set-up
3. Continued life 2. Slow decision-making
4. Separation of ownership and process

management 3. Taxes
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