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. CHAPTER 5

DEVELOPING A FINANCIAL PLAN

Determine Needed Capital

It is important to factor in all three types of capital to build an accurate
and realistic financial plan.

Business
Capital

Operating Capital
Start-Up Capital Amount of capital
Money required to start needed to operate a

your business business for the first
few months or years

Reserve Capital

Money that is set aside
for unexpected costs
or opportunities
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DEVELOPING A FINANCIAL PLAN

Financial Forecasting

Projected financial statements can help you predict the future financial position of your business so that you
can more accurately determine how much operating capital is needed.

Projected
Income
NETCE I ERLS

Projected
Financial
Statements

Projected Projected
Statement of Balance

Cash Flows Sheet
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